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DEPARTMENT PASS USDA/FAS FOR GRAIN & FEED FCA 

E.O. 11652: N/A 

TAGS: EAGR, AR, CH, Cl, BR 

SUBJECT: ARGENTINE WHEAT SALES 

REF: BUENOS AIRES 3287 

1 . DREYFUS BA OFFICE CONFIRMS 300,000 TONS WHEAT SALE TO PRC. 
SHIPPING PERIOD IS JULY-AUGUST. DREYFUS THINKS THIS END OF 
ARGENTINE AS FACTOR IN WORLD WHEAT MARKET UNTIL NEXT CROP. 
PLEASE DO NOT USE NAME OF FIRM. 

2. OTHERS HAVE DIFFERING OPINIONS AS TO WHETHER THERE REMAINS 
WHEAT OR ADDITIONAL EXPORT SALE, HOWEVER, LOCAL PRICES HAVE 
BEEN FIRMING AND ON BASIS OF REPLACEMENT VALUES, ARGENTINE 
WHEAT PROBABLY NOT VERY COMPETITIVE IN WORLD MARKET UNLESS 
SOME UNUSUAL CONDITIONS EXIST SUCH AS UNUSUALLY LOW FREIGHT 
OBTAINED FOR RECENT SALES TO CHILE. ALTHOUGH A MINORITY 
VIEW, ONE FIRM STILL FEELS THAT THERE MAY STILL BE SOME LONG 
LIMITED OFFICIAL USE 
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POSITIONS VIS-A-VIS EXPORT SALES DECLARATIONS THAT COULD BE 
SOLD TO PRC. 

3. WITH LATEST 300,000 TONS SALE, CONFIRMED ARGENTINE WHEAT 
SALES TO PRC TOTAL 700,000 TONS. 

4. EXPORT SALES DECLARATIONS NOW TOTAL 4,890,100 TONS OF BREAD 
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WHEAT AND 267,600 TONS OF DURUM. WITH ADDITION OF FIRM BILATERALS 
AND DIRECT SALES (PRC, PERU, PARAGUAY, ALGERIA AND LIBYA) OF 
685,000 TONS, TOTAL EXPORT COMMITMENTS ARE 5.8 MILLION TONS. 
QUESTIONS STILT. SURROUND BALANCE OF ABOUT 430,000 TONS REMAINING 
UNDER BILATERAL WITH CHILE AND 300,000 TONS BILATERAL WITH 
VENEZUELA. 

5. GRAIN BOARD HAS INDICATED TO PRIVATE TRADE THAT IT DESIRES 
A MINIMUM CARRYOVER OF ONE MILLION TONS. THUS, ACCORDING TO 
ESTIMATES BY OFFICE OF AGRICULTURAL ATTACHE, WITH CROP OF 1 1.2 
MILLION TONS, DOMESTIC REQUIREMENTS OF 4.7 MILLION TONS AND 
ADDITION OF 250,000 TONS TO STOCKS, EXPORTABLE SURPLUS WOULD 
BE 6.25 MILLION TONS. STATISTICALLY, THERE STILL REMAINS SOME 
WHEAT AVAILABLE FOR EXPORT COMMITMENT, BUT GIVEN UNRELIABLE 
NATURE OF PRODUCTION ESTIMATES, MOST QUARTERS DO NOT FEEL THAT IT 
WOULD BE PRUDENT FOR ARGENTINA TO ENTER INTO ANY ADDITIONAL 
EXPORT COMMITMENTS. 

6. WHILE THIS CABLE WAS BEING PREPARED, AGATT INFORMED THAT 
GRAIN BOARD HAS INFORMED ALL EXPORTERS THAT ONLY DESTINATION 
THAT BOARD WILL ACCEPT WHEAT EXPORT SALES DECLARATIONS IS CHILE. 
BOARD WILL NO LONGER ACCEPT DECLARATIONS FOR SALES TO BRAZIL. 
HILL 
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